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1. CONTRACT ( Proc. inst. Ident.) MO. 2. EFFECTIVE DATE 3. REQUISINOM/ PURCHASE REQUEST/PROJECT NO. 4. CERTIIED FOR NATIONAL DEFENSE UNDER EDSA 
_.  {300-81-0421 10-1-81 _|067™110003 - RFP 81-94 eS 
= -S. Department of ee i Saeed ¥ (Uf ether than Bech 5) : sia acca ieee " Oho Dest 
Office»of Procurement & Assistance Mgmt Mrs. Marie Beale Cy xanon 
Educational Research & Improvement Br. Room 5678, ROB #3 t= 
00 Maryland AVE., SW, Wash. DC 20202 202-245-2957 ; 


8. CONTRACTOR CODE PACILITY CODE %. DISCOUNT FOR PROMPT PAYMENT 
NAME AND ADDRESS — 


| Spalicietian for Educational Communications Nie 
(Street, city, and Technology Db 
Sad UiP wae) 1126 Sixteenth Street ff 4\ 1% 

' Washington, 10) 63 20036 + : 10. SUBMIT INVOICES /4 copies umiess ot. ovine 


speafied) TO ADORESS SHOWN IN BLOCK 
See har ts ticle & of the Special 


es Provisions 
12. PAYMENT WILL BE MADE BY CODE 
U.S. Department of Education 
Finance Division, Fiscal Services Branch 
400 Maryland Ave., SW 
Washington, DC 20202 

|] 10 U.S.C. 2304 (ox 


FY] 41 u.s.c 252 (iQ) 


13. THES PROCUREMENT was ["] acvernsen, [KX] NEGOTIATED, PURSUANT TO: 


14, ACCOUNTING AND APPROFRIATION OATA ———s 
Approp: 9110502 OBJ Cl: 25.32 ; : ; 
hs AN: 8002145 ENI: 520885990 
= 
13. \YN\ 16. 
ae a a oe ae 
w so : Fi : 
. \Y Cast Reimbursement 
wn ————— 
v Dissemination of Information Application of 
5 Technology to the Teaching of Basic Skills 
"a EX 
i 
Ww Q Estimated Cost——-——- 855,282 
Vy ~ Pericd of Performance: October 1, 1981 through 
Ro . September 30, 1953 
Xa 
The Contractor's technical proposal in response 
aa thereto dated 7-6 -81; and revision to the 
technical proposal dated 9-23, 1981 are incorp- H 
orated into and made a part.of the contract. { 
t i 
y: 21. TOTAL AMOUNT OF CONTRACT $ 
¥ CONTRACTING OFFICER WILL COMPLETE BLOCK 22 OR 26 AS APPLICABLE 
422 | | CONTRACTOR'S NEGOTIATED AGREEMENT (Comsractor is reyurred ta apn 26. iy AWARD (Contractor & mot required to sign this document.) Your oiler 
this document and return copres to issitimg office.) Contractor agrees on Selicitation Number 2, including me 
to fursish ond deliver all tems of pertorm ail the services se? forth of otherwise a | additions or changes made by you which additions of chonges are set forth in full 
identified above and on any cominvation theets for the consideration tiated heren, abere, Is hereby accepted as fo the items listed above and on ony cantinuaton sheen. 
The rights and obligations of the partes to this controc shell be subject to and gow This oward consummotes the contract which comusts of Ihe foilowing documents: [oj 
ened by the following documema: (a) thes aword/ contract, (b] he tolu.tition, if amy, the Government's solicitation and your aiter, and (b) this @ward/ contract. so 
end (c} such provisions, fepresentatians, certifications, and specificonons, as ere further Pn document ia necessary. —_— 


ettached of incorporated by rejerence herem. { Attachments are listed beresm.) 


signature ot pe Person authar:ted fo sign) (Signatvre of Tonmagna Oj 


24, MAME F SIGNER (Type of print) 23. ee, SIGNED 28. NAME OF CONTRACTING OFFICER ( [ype or print) 29, DAgE SIGNED 
sWARS te! is 5 MEMS 


Ekre. A Gfz0 <i John T. Hazard ofzofe/ 
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ATTACHMENT B : 

contract wo. 300-81-0421 pit: , 
ARTICLE 1. DESCRIPTION/SPECIFICATIONS . Wwe Lewis Rhodes 


The Contractor shall, in conformance with the General and ° 
Special Provisions hereinafter set forth, furnish all persognel 
@Waterials, services, and facilitates Necessary to , 
perform the requirements get forth in che Statement of Work and 


Technical and cose Proposals dated 7-67-81 and Best and Final Offer - 


dated September 23, 1981 


, ARTICLE 2. GOVERMENT PROJECT OFFICER 


(a) Tae Government Project Officer is responsible for 
* the technical aspects of the project and technical liaison 
with the Contractor. The Government Project Officer is also 
responsible for the review and approval of any and all 
deliverables including reports, and such other responsibilities 
as may be specified in the contract. 


(b) The Governnent Project Officer is not authorized to 
make any comcitments or otherwise obligate the Governzent or 
guthorize any changes which affect the contract price, terss 
or conditions. Any contractor requests for chanses shall be 
subaitted in writing directly to the Contracting Officer, or 
through the Governcent Project Officer. No such changes 
shall be cade without the written authorization of the 
Contracting Officer. 


(ce) The name and eddress of the Govern=ent Project 


Officer is Mr. Sh # 


Room 3116, 7th & D Sts., SW, Washington, IDC 20202 


ee } Aas ie 
The Governcent Project Clficer ')) =ayz be chanced cy tae 
Governsen® as any tise, but nsvificacios of the change, 
including the neze end adéress of che suscessor FO, will be 


provided to the Contractor by the Contracting Officer in writing. 


RPSICLE 3. XEY PERSONNEL 


In accordance vith the General Provisions Article, "Xsy 
Personne>”, the following key personnel are considered to be 
essential to the vork being performed: 


uve _Henry Ingle 
gruzpsose { ) 202-833-4180 


TITLE Project Director 


RAME Delores Deardorff 


TELrrsons ( ) 301-337-4209 


Associate Director 
TITLE 
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emrpnore { ) 301-585-8181 
TITLE Associate Direcror 


ARTICLE 4. CONTRACT ADMINISTRATOR 


The Contractor shall designate one ‘ndividuel 
to be contacted during the period cf the contrac: 
for prompt contract adzinistraczion. 


WAME Howard By Hitchens 
rezeruowe ( ) 202-833-4180 
TITLE Executive 'Director 


ARTICLE 5. PERIOD OF PESFIRANce 


The period of perforsance of this contract is 
tien LO-dmeL throug: _9-30-8 


ARTICLE 6. DEUIV=E>A= ES 


All deliverables shall be sub=icted 25 the 
appropriate Cezarcasas cf Sducacic= 
Officer accoriins <9 tne kinds, exa: 
Gates indicate? in che schedule sf cseliverasies 
of the Statesenz cf “ork, and Contractor's 


Bae state me Nee iw ete wt 
Se 


roposal . 
tess LE. te RAOULT OM ee sen SER Ses ase Senet ees 
~~ CC 


Ae = 


Sy Stacse ase 5 sf She 
Saccer asacs te 
Sasia. s: 


Generas Provisions, zhe 
reizbursed Zor <‘<s indire=: costs s2 
the negotiated provisional r2tes or a 
rate set forth belov. Tos] rates shes 
effect until the concracss is =s2ifiee <9 incor- 
porate either nessciates Sisal overseas rates (a: 
directed by either parasrapn (>) er (ig: of Claus: 
Wo. 5, as applicetie) or revises srovisional ove-- 
head ratcs, as exzlained in paragreps (e!} sf 
Clause lio. 5. 


(>) The provisional overhead rate applicable 
to this contract és 2 ¢f ETE * 


(ce) In the event the Contractor has in effec: 
more than one indirect cost rate, es¢n such rate 
and the base to which it applies is displayed: 
below in the same sanner as che crerhead rate 
@isplayed in paragraph (b). 
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CONTRACT wo.300-81-0421 


® a, 
ARTICLE 8. SUB“NTSSIOW OF YOUCHE>S . ARTICLE 10. REVISIONS TO GETEPAL PROVISIONS 
(a) The Governnent agrees to pay the Contractor as Deletions and Substitutions 
complete compensation for all work and services performed 
ang materials furnished under chis contract, allowable A. Delete from HEW 315, 315A and 316 
eoate as defined in Clause ‘lo. & of the General Provisions (Rev. 7/76) Clause So. 2 = Disputes - and 
&n an acount not to exceed the esticated cost set forth substitute the folloving: 3 


elsevhere herein. 


(b) If the Defense Contract Auiit Agency is the 


Contractor's cognizant audit szeacy, all reisbursezent Clause 2 - DISPUTES 
vouchers ander “his contract stall te subsitted on Standard : 
Fora 1034 directly to the cognizant Defense Contract Audit (a) Unis contract is subject to the 
Agency field audit officer for exanination and forvarding Contract Disputes Act of 1975 (P.L. 95-563). 
to the 
(b) Except as provided in the Act, all 
Contracting Officer, J.S. Senartment of Education disputes arising under er relating to this 
fice of Procurecent and Assistance Managerent contract shall be resolved in accordance 


Research & Improvement 3ranes, with this clause. 
Maryland Avenue, 5.4, BOR a , noR 
Building Rooa. 


{c) (4) As used herein, "clais” ceans a 


Washington, D.C. 202¢2 : written dexand or assersion ty one of the 
Parties seeking, as a lecal rigat, she say- 
for paysent in eccordance vith Clause Mo. 4 of the General ment of roney, adjustaent or interpretation 
Provisions. of contract ter=s, or other relief, arising 


o under or relating to this contract. 
* (e) If the Derense Contract audit Agency is not the 


Contractor's cognizant audit agency, all reizbursenens (11) A voucher, invoice,- or request 
wouche’.s for cayment under this contract shall be submitted for payrent that is in dispute vhen subsisted 
@irectly *o the:. : is not @ clain for she surpeses af tn2 Acs. 
However, where such subsission is subsequently 
Contracting Officer, JS. Separsment of Zducation Rot acted upon in a reascrable time, or dis 
Office of Procurexsens and Assistance Manazercent, puted either as to ifabilicy or amount, it 


Branch, may be converted to a clain pursuant to the 


400 Maryland Aveaze, See, x Act. 
EctRerty 9, ey 


Washington, 3.5. 20272, 


TICLE ¢. GINERAL DR07ISzIOrS 


The eppropriete General Provisisss (either the HEW-315, 
BEW-315A, or EZ/-316) is checked telow and is onde a part of 
this contract. 


HEV-315 (Rev. 7/75) General Provisions for Yegotiated 
Cost Reinbursement Type Contract vith Sducational Institutions. 


X_HEW315A (Rev. 7/76) General Provisions for Negotiated 
Cost-Reizbursesent Tyne Contract with Jon-profit Institutions 
other than Educational Inssitutions. 


HEW~326 (Rev. 7/75) General Provisions for Negotiated 
. Cost-Plua-Fixed-Fee Type Contracs. 
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ATTACHENT B 


(444) A claim by the contractor shall be cade in 
writing and submitted to the Contracting Officer for 
decision. A claim by the Governrent azainst the con- 
tractor shall be subject to a decision by the Contracting 
Officer. 


(4) For contractor claizs of more than $50,000, the 
eontractor shall sutzit with the clain a certification 
that the clain is made in good faith; the supporting <aca 
ere accurate and complete to the best of the contrecsor's 
knovleige and belief; and che amount requested accurately 
reflects the contract adcjusctsent for wnich the contractor 
Believes the Government is liable. The certification srall 
be executed by the contractor if an incivicual. ‘Shen tre 
contractor is not an individual, the certification shail be 
executed by the senicr company officia. in charge at she 
contractor's plant or location involved, or ty an officer 
or general partner of the contractor having overe.: 
responsibility for the conduct of the contrector's affairs. 


(e) For contractor claizs of $50,939 or tess, she 
Contracting Officer sust renser 2 decision within 60 days. - 
Por contractor claiss in excess of £55,000, she Sonzraszing 
Officer mist decide the clain within 65 days or notity she 
contractor of the date when the decision will be cade. 


(f) The Contracting Cfficer's decision shall be final 
unless the Contractor appeals or files a suis as previded 
in the act. 


(g) The authority of the Contracting Officer under she 
Act does not extend to claiss er dispute)es which by stacute 
or regulation other esencies are expressly authorizes t5 éeside. 


(mn) Interest on the acount found ce on e contractor 
elain shall be paid fron she date the claix is reseivec by 
the Contracting Officer uncil the date of payoent. 


(4) Except as the parcies cay otherwise agree, pending 
final resclution of_e clai= by che consractcr arising under 
the contract, the contractor shall proc\e\ed ciligently wica 
the performance of the contract in accorcance with the 

Contracting Officer's decision. 


B. Delete from KEW-315 and 315A (Rev. 7/76) Clause 
Nos. 37 =< Utilization of S2all Business Concerns - and 39 <- 
Utilization of Minority Business. Fre= How-316 (Fev. 7/76) 
delete Clause Nos. 3° - Utilization of Sxail Susiness 
Concerns - and 42 = Utilisation of Minority Susiness - and 
substitute the following: 


Page & of 19 Pages 


commpact xo. 300-81-0421 


Ponte =~ te - 
BY SOCIALLY atid ScSNlICALLY OlSAS a casse 
—<£ . 


(a) It is the policy of the Unite? States 
that seall business concerns and szait 
business concerns ow.es and sontrsliis 
socially and esonoxicaily cisadvan 
individuals shall have the =axicms 
opportunity to perzicipase in the 
of contracts ies ty eny Federal as 


mtu 


(bd) The contractor hereby agrees <= cars 
out this policy in che avarcing sf sutscsn- 
tracts to the fulles: extent consistent <i 
the efficient serforcance of this cons 
Tne contractor further agrees +9 cs 
in any studies oF surveys 2h. =2r = 
ducted by che Ssali Susisess acrini 
er the contraccins 2rency Waicn sar 
mecessary 20 detersine the extent cl 
contractor's compiiascte with this class. 


= 
Pe 5 


(ce) (1) Tae ter= "s=all business =: 
shall mean a s=ali cusiness as eefines 
suant to Sessis= 3 of she Sauls Zssenes 
Act asd i... relevant regulations srcoctcls 
pursuant “shereso. 


(2) Tae teras "ssall busines: concer 
owned end centrseiisé Sy sositeliy ans 
economically Jisaivasctased indivisuels” snal. 
mean a small tusiness concern: 


(4) whieh is et least St 
owned by one or =xcrs socially anc 
@isadvantesed indivicualis;, or in 
any publicly owne? business, at -¢ 


per centun of che stsck of which if c.ne 


ee) 


by one or sore scsialiy and econc=st-2,; 
disadvantaged individuals; and 


(41) whose sanagecent ent <sily 
business operations are controlie= fy ine 
or more of such individuals. 


The contractor shall presume 252° ssstal-. 
and economically 2isedvantaged ins:¥.2-2-s 
include Black Acerisans, Hispanic accl.cans. 
Native Acsricans, and other indiviscacs 
found to be disadvanzased by the 5=5%- 
Business Adcinistravison pursuant += 
8(a) of the Snali Business Act. 
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ATTACHMENT 38 


> spammer wo. 300-81-0421 


(4) Subcontractors shall provide a notarized 
statenent to the contractor certifying their status 
as ef{ther ea s=all business concern or a s=zall business 
concern owned and controlled by socially and economically 
@isadvantaged individuals. 


C. Delete: from YE¥-315 and 315A (Rev. 7/78) 
Clause Mo. 45 = "Sssloyaent of the Handicapped" and from 
EEW=-316 (Rev. 7/76) Delete Clause "lo. 47 "E=ployme|nt 
of the Handicapped” and insert in lieu thereof the following: 


HEW-315 and 315A (Rev. 7/76) Clause No. 45 = Affir=ative 
Action For Eandicapped Yorsers. 


HE¥-315 (Rev. 7/76) Clause Jo. 47 = Affirmative Action 
For Fandicapped Workers. 


AFFIRUATIVE ACTION FOR BANDICAPPED WORxERS 


(a) The contractor will not discriminate against any 
exployee or applicant for exsloyoent because of fhysical or 
mental handicap in regard to any position for which the 
e=xployee or azpiisant for e=xpicysent is qualified. re 
eontractor asrees +9 caxe affirmasive action t3 exploy, 
advance in expleyment and othervise tres: quaiitied handicaszed 
{ndividuals vichcut déiscrisizascion based uncn their shysical 
or mental kandicas ia all. exsicysens practices such 2s th 
folloving: exslaysent, ussrading, demmtisn, or cransfer, 
recruitnent, atvertisinzg, layoff or serminatican, rates of pay 
or other fsras of coxcrensation, and selection for training, 
including asprenticesnip. . 

(b>) The contractor agrees to cozply vith the rules, 
regulations, and relevant orders of the Secretary of Labor 
issued pursuant to she act. 


(c) In the event of the contractor's noncompliance vith 
the requiresents of this clause, actions for nonec=sliance 
may be taken in accordance with the rules, regulations, and 
relevant orders of the Secretary of Labor issued pursuant to the 
Acte 


(4) The contractor agrees to post, in conspicuous places 
available to employees and applicants for exployzent, notices 
in a fors to be prescribed by the Director, provided by cr 
throush the contracting officer. Such notices shall state 
the contractor's oblisation under the law to take affirc=ative 
action to exploy and advence in employment qualified handicapped 
e=ployees and azplicants for employment, and the rights of 
applicants and exployees. 
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(e) ‘The contractor vill notify each labor 
union or representative of workers vith which 
it bas a collective bargaining agreesent cr 
other contract understanding, that the 
contractor is bound by the terns of sestion 
$03 of the Renabilication Act of 23973, ans 
is corsitted to tax2 affirrative action ts 
employ end advance in ecsloyment prysicaliy 
and mentally handicasped individuals. 


(t) Tne contractor will include che 
provisions of this clause ia every sub. 
contract or purchase order cf 32,569 or =cre 
unless exexpted Sy cules, regulations, or 
orders of the Secretary issued pursuint <s 
section 503 of the Act, so that such pro- 
visions vill te binding sen easth sutecon- 
tract or vendor. The contractor vill <aze 


. Such action with ressect 29 any sutcontras: 


or purchase order as che cSirector of she 
Office of Federal Contract Compliance 2rszsa= 
way direce to enforce susan provisions, 
including action for noncompliance. 


(BD) HEW-315 (Sev. 7/75) Clause Ne 
"Federal Reporss acz",-P2r2srapn it), 
sentence delete "az least 35 days” and 
substitute “at leas= .55 days". 


ate 
i 


(E) Hev-325A (Pev. 7/75) Clause Ns. 25 - 
"Federal 2esorzs Ast”, <Far2zsrats it, she 
third sentence delete: “2t Least 5° Jays” ani 
substitute "at Least 150 days". Faragrapn 
(bd), the last sentence delete: “Zlazse ‘ic. 
lO-Default, Subparasraza (cj" aad subscizuce 
"Article 27 Excusasie CeLays”, attachcens 3. 


(FP) HEw-316 (Bev. 7/75) Clause Mo. 
27 - "Federal Reports act"-Parasgrapn (b), 
the third sentence delete: "At Least 99 
days” and substitute "At least 15C ays”. 
Paragraph (b), the last sentence delete: 
“Clause No. 10-Defacts, susparagrarn (c)” 
and substitute “Arcicle 27 - ixcusasle 
Delays”, Attachrent 3. 


(G) REW-315 and HEW-315A Clause Mo. 25 


and HEW-316 Clause “jo. 27 are supple- 
mented as follows: 
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CONTRACT 10. 


OMB clearance shall not be required whenever a majority of 
correspondents are ecucetional azencies or institutions” 
(including vhere <he ‘information {s collected fron exployees 
or students in these asencies or institutions in ways that 
require the assistence of the agency or institution) and 
whenever the purpose of the activity is to request data 
needed for (1) santserent of Federal Education prograss 
(including the use of applications), or (2) for=ulation of 
policy related to Federal pregrazs, or (3) research or 
eYaluation studies relzted to the i=plexentaticn of Federal 
education prograzs. In the akove ‘nstances, FEIAC (Federal 
Education Data accutsiction Council) clearance cist be 
obtained, includicg public announcesent in the Federal Register. 

(H) Delete the fstlowing from HEv-315 and FEW-315A, 
Clause Toe 15 = 2I3=7S 27 DATA, AND Z=0-316, Clause tio. 16 - 
RIGHTS IN DATA: "NOTE: If the contract has been avarded by 
the Office of Educstica she above clause shall be deleted 
and the following sutstituted therefor:" 


Delete from the S2s-315 and HiW-3254 the following: Clause 
No. 15 COPYRIGHT and PYSLICATION in its entirecy. 


Delete from the 226-314 the following: Clause Mo. 16 
COPYRIGHT AND PUSI=SATISS in its encirecy. 


Ie Throughout S=v Forzs 225, 215A and 326, the terms 
"the Departzent of Eeaelch, Education, anc Welfare” end 
"Office of Education" are changed to reat "She Departzent of 
Education.” 

ARTICLE 11. DSUAl COMF=cSATION . 

If a project staf? sexber, sudsontrector, or consultant 
is involved in twe or sore profects, at le2ast one of which 
dis supported by Fezeral funds, he =zy not be co=pensated 
for more than 102 percent of Sis cine curing exy part of 
the period cf dual involvement. Thats is, an individual is 
prohibited from reseiving touble payment for ary given 
period of vork. 


ARTICLE 12. AUDIC-VISTAL PRODUCTION 


Prior writtes aprrsval =ist be obtained from the 
Contracting Officer for the use of any funds, incluciag 
subcontracts, for planning and/or production of audio-visual 
materials (i.e., sotio= picture fil=s, video-tapes, filn 
strips, slide sets, tare recordings, exhibits, or combinations 
thereof regardless of istended use. Tris clause would be 
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applicable only for contexplated use for 
planning and/or production of audio-visual 
materials vhich vere not approved at the tine 
of contract avard. 


ARTICLE 13. CONFIDENTIALITY OF IsFSs:actrox 


The clause set forth below shal: become 
applicedle when and if che Sontractsr snail 
have access to or generate confidcentia: infer- 
pation. Such inforzation shall se ssecifical.- 
identified {a a sontract special srsvisiscn at 
the time the contract is for=el or as any tics 
subsequent to its formazion but sricr cs its 
expiration. 


The contracting officer : 
time, identity elsevhere in 3 > 
any confidentiai cata that 2 A 
will furnis: to the corncrastor er <nac se 


contractor is expected to generacts. 


The contrestcr shall not discicse any 
confidentia: isfcrsacion edc2ines in 
perforzance cf <ais cdncrsass. 

tion cf any statistical a5 a: 
material or rerorcs based on + 
obtained fro= <=he studies cove 


a 
a 
bd | 
it 
” 
uv 
at 
. 
wt 
| 
o 
fe 
o 
oo 
at 
a 
*s 
? 
rs 
10O 
0 4 


whether safegcarcs or privacy Zav 


- observed. 


ARTICLE 24. SUSSENSION OF SSE% 
Stoo Work Orier 


Ae The Contracting Officer saz, ac any 
tine, by vricten order <6 the concrascsr 
require the: Contractor so stop ail, = 
part, of the vork called for Sy tn:s 
for a period of ninety (SO) days afte 
order is delivered so the Centracicr. 
for any further period to which tne sarc.es 
way agree. Any such order shall 
ically identifiec as a Stop Work 
idasued pursuant to this clause. - 
of such an order, che Contractor sx2 
with comply vith its terns anc taxe 
reasonable steps to sinimize whe -nsurreace 
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CONTRACT HO. 


of costs allocable to the work covered by the order during 
the period of vork stoppage. Within a period of ninety 

(90) days after a stop vork order is delivered to the 
Contractor, or within any extension of that period to vhich 
the parties shall have agreed, the Contracting Officer= shall 
either - (1) Cancel the stop work order, or (if) terminate 
the work covered by such order as provided in the Termination 
Clause(s) of this contract. c 2 


_B. If a stop work order issued under this clause is 
eanceled or the period of the order or any extension thereof 
expires, the contractor shall resuze vors. An equitadle 
adjustment shall be rade in the delivery schedule, the 
estimated cost, the fee if any, or a conbination thereof, 
and in any other provisions of the contract that =zy be 
affected and the contract shall be modified in writing 
accordingly if: (i) the stop work order results in an 
tncrease in the tine required for, or in the Contractor's 
cost properly allocable to, she rerforzance of any sart of 
this contract, and (ii) the contractor asserts a clais for 
such adjustzent within thirty (30) days after the end of 
the period of work stopsaze; provited that, if the Contracting 
Officer cecites the facts Justify such action, he =ay 
receive and act upon any such clain asserted at any tine 
prior to final payment under this contract. 


C. Ifa stop vork order is not cenceled and the vork 
eovered by such order is terminated for the convenience of 
the Covernzent, the reasonable costs resulting fron the 
stop wort shall de allowed in arriving at the termination 
settlezens. . 


ARTICLE 15. PRICE REDUCTION FOR DEFECTIVE CCST OR 


SOR Ly 
PRICING SATA 


Tf any price, including profit or fee, negotiated in 
eonnection vith this contract or any cost reixsursable 
under this contract vas increased by any significant suss 
because: 


(a) The Contractor furnished cost or pricing cata vhich 
was not accurate, cocnlete end current as certified in the 
Contractor's Certificate of Current Cost or Pricing Data; 


(>) A subcontractor, pursuant to the clause of this 
contract entitled "Subcontract or Cast and Pricing Data” or 
"Subcontractor Cost or Pricing Data-Price Adjustzents" or 
any subcontract clause therein required, furnished cost 
or pricing cata which wes not accurate, complete and current 
as certified in the subcontractor's Certificate of Current 
Cost or Pricing Data; 
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(ce) A subcontractor or prospective 
subcontractor furnished cost or pricing 
data which vas required to be accurate, 
complete and current and to be submitted 
to support a subcontract cost estimate 
furnished by the Contractor but which wes -. 
accurate, cocalete and current as of the 
Gate certified in the Contractor's 
Certificate of Current Cost or Pricing 
Date; and 


(4) The Contractor or a subcontre=tor 
or prospective subcontractor furnished any 
data, not within (a), (5) or (=) aceve, 
which was not accurate as sudmicted; the 
price or cost shall te reduced acccr=:ngiy 
and the contract shall te sod‘fied iz 
writing es =ay be necessary to reflec: sus: 
reduction in the contract price due zo 
defective subcontract data or a prosrectiy 
subcontractor when the subcontract was ct 
subsequently awarded t9 such subcontracts: 
will be limited to the azount (slus 
applicable overnead and profit sarkes) by 
which the actual subcontract, or actual 
cost to the contractor if there wes 5 
subcontract, was Less than the oreosrestiy 
subcontract cost estinate sussicted 
by the Contractcr: Provided, the actual 
subcontract srice vas not affected tr 
defective cost or pricing daca. 


(Note: Since she contract ‘{s suz‘est 
te reduction under <nis clause by re2ssr 
of defective cost or zricing 4ata 
subzitted in connecsion vith cerctais 
subcontracts, it is expected that the 
Contractor =3y7 wish to include a clause 
in each suck sutcontract requiring 
the subcontracscsr to assropriaceiy 
indexnify the Concracscsr. cs is alss 
expected shat any susccatractes susJest 
to such inde=nificacion vill generality 
require sudscantially similar inde=n:- 
fication fcr zefective cost or pricing 
data required to be subsicted sy his Lower 
tier subcontractors). 
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» 
: CLE 16. PPICE P=EnJoT:OM FOR DEFECTIVE COST OR applicable overhead and profit marikus) by 
RICIUS DATA = PETE AD LIST which the actual subcontract, or accual 
. cost to the Contractor if there vas no 
sudtcontract, was cess than the prospective 
(a) This clause shall becoze operative only with subcontract cost estisate subsitsed ty tae 
reapect to any soiification of this contract which Contractor; provided the actual suzecstrac: 
involves aggregeze iacreeses and/or decreases ia costs price vas not affected by defective esst sr 
plus applicable profits ia excess of $102,000 unless Pricing data. 
the modification is priced on the basis of adequate 
price cospetition, established cetales or marke: prices ‘ (Note: Since the contract is ssbiest t: 
Of comzercial {tex scid in sudstantial quantisies to reduction under this clause ty reasc-: ir 
the general public, or prices set by law or regzlatione Gefective cost or prising fate suboitte2 
The right to price reduction uncer this clause is in connection vith certain autcontraccs, 
limited to defects in data relating to such nodification. it fe expected thet che Contractor m2. wis: 
to include a clacse in each such ras: 
(>) If any prise, including profit, or fee, negotiated . requiring the subcontractor to arsrsrriate:, 
in connection with 2 price adjustsens under this indemnify the Contractor. is ts alas exp 
contract was incressed by any significant sums because: thet any sudconsrasisr subtest to sus in 
fieation vill seseraity reqsire su: 
(1) The Cessractor furnished cost or pricing giniler inde=.ificzzion far 42 
Gave vhich was 20% accurate, cocplete and surres: 2s é pricing data require? so te sus: 
certified in the Contractor's Certificate of Current lower tier subsconsraccars.} 
Cost or Pricing Daca; 
(e) Failure ts agree 
(2) | A sutcentractor, pursuant to the clause of be a dispute concerning a 
this contract enticies "Subcontractor Cost aad Pricing within the creasing of sae 
Data" or "Subsontraccter Cost or Pricing Data-Frice of this contrac<. 
Adjustesats” ct envy suScontract clause therein required, . 
furnishe! cess or sricing data which was aot accurate, ARTICLE 27. SVETENTESIDO? OfET AN FFrIsIN: 
as certified in che subcontraestcr’s DATA 
Certificate of Current Ssst or Pricing Data; o e 
; (a) The Contraszer shalt. 
(3) & subcsatrastor or prospective sutcentrector contractors tereunier 35 suse is 
furnished cost or pricing data vhich was required to te 3 by specific ié¢entificaction in 
Bccurate, cOmpiets an’ current and to be subsisces cs or pricing data under une fs. 
support 2 subtoncrastcs cost estizate fursisnet ty the stances: 
Contractor bus which vas sot accurate, cosplete and 
eurrent as of tre t2te certified ia she fentractor's (1) Prior to the avaré ef acy sute 
Certificate of Current Tost or Pricing Data; or contract the a=sunt sf vhich ‘s expected cs 
: exceed $100,000 when entered ints; 
(h) She Cectractor or a subcontractor or 
Prospeccive subccstrascsr furnished any data, sot within (2) Prior to the peisiss af acy s- 
(2), (2) or (3) ebove, wales vas not accurese, as contract modifisacicn vaich involves assrez 
gutaitted; the price shail be codified in writings as increases and/or decreases in cssts <3 
way be necessary <= reflect sush redection. However, any applicable proficz expestes to ex 
reduction in the contract price due to defective $100,000; excess where che srise é se2 c- 
subcontract cata cf a srospective subconsractor, whee adequate price cezseticion, estat. 
the subcontract wes act subsequently avardec to such eatalog or carkes > stex 
subcontractor; wil te linited to the amount (plus gold in substantia. quansizies <5 %: mar. 


Public, or prices set vy law o> reguiazion. 
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(>) The Contractor shall require subcontractor to 
certify, in substantially the sane form as that used 
in the certificate by the Prize Contractor to the 
Government, thas to the best of sheir xnovledg: and 
belief, the cost and pricing data subtitted under (a) 
above is accurate, complete, and current as of the 
date of ezreexent on the negotiated price of the 
gubcontract or subcontract change or sodification. 


{ec} The Contractor shall fasert the substance of 
this cleuse including this paragraph (c) in each 
subcontract hereunder which exceeds $100,599 when 
entered intc exceot where the grice thereof is cased 
on edequate srice competition, estadiished cataisg or 
market prices of corcmercial ttecs sold in substantial 
quantities to the general public, or prices set by 
lew or reguletion. in each sush excepted sudcontracs 
hereunder in excess of $199,000, the Contractor shall 
insert the substance of the following clause: 


SUBCONTRACTOR COST OR PRICING DATA = PRICE 
ADJUS TENTS 


(ae) Paragrarns (b) and (c) of this clause skall 
becone operative only with respect <9 any sodification 
pace purssant to one or sore grovisicns of this 
contract which involves aagrezave increases and/or 
decreases in casts piss azplicasiea srafits expected 
to exceet $109,500. The requirezents of shis clause 
shail be ifnited to such contrast =ocisicasion. 


(bo) The Contractor shall require sukcontractors to 
auvsit, astusiiy or ty specific izenviticazicn fa 
writing, cost or pricing data under the TSaliowing 
eireunstasces: . 


(1) Petor to award of azy subcontract; the dsount 
* of vhich ‘s expected ca exceed $300,200 when entered 
into; . 


(2) Prior to the pricing of any subcentract 
medificazion vhich iavolves aggregate increases and/or 
decreases in costs plus arpiicable profits expected 
to exceed $109,600; excers where she price is based 


on adequaze price conpeticion, established catalog 


er market prices of coxmmercfal items soid tn substantial 


quantities to the ceneral public, or prices set by 
Lav or regulation. 
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(e} The Contractor shall require subeon- 
tractors to certizy, in substantially the 
same fora as that used in the certificate by 
the Prime Contractor to the Governnent, that 
to the best of their knowledse and belief the 
eost and pricing data subaitted under (b) 
above is accurate, complete, and current as 
of the date of agreezent on the negottased 
price of the subcontract or subcontract 
change or codification. 


(4) The Contractor shall insert che 
substance of this clause including this 
paragraph (4) in each subcentrac: hereunder 
which exceeds $100,000 when entered into. 


ARTICLE 18. INCENTIVE SVECONTPATTINS 2EcgEs' 


FOR SMALL 2VSINESE AS SMALL SISAL VAN IATES 


BUSINZSS 

(Por all cost-plus-fixed feos conzrscts 
im excess of $5C0,050, provided she cancs2c*: 
is not a s=mail business concern or the tontre 


ig not for architect and engineering 
services). 

(a) Incentive Subcontracting Prs 
Seall Susiness and Ssall cisadvantace 
Business (Applicable ta Tess Plus-A-F 
Contract with srotit-caning orsanicat 
Bon-profit organizations receiving a 


5 oO Oe 6h Oy 


wu 
a 
ut 
o 


(2) The contractor has estas. 
in its subcontracting sian che folisein 
goals for avards to small business and small 
disadventaged business concerns: 


(1) The total planned sutccatras: 


‘amount for the contrac: is $ * 


(44) The total planned subcantrac: 
amount for small business is $ . 


(111) ‘he total planned subcontract 
amount for small disadvantaged business is 
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(2) To the extent the Contrector exceeds, or*fails 
to meet, the subcontracting goals in the perforzance of 
this contract, the fixed fee of this contract shall be 
subject to adjustsent in accordance with the following: 


(41) If the Contractor exceeds the goal in paragraph 
{a)(1)(44) of this clause, the fixed fee shall be increased 
by an acount equal to % of the dolla> asount by which 
the actual subcontract avards exceed the goal. 


(44) If the Contractor exceeds she goal in paragraph 
(n)(1)(4i4) of this clause, the fixed fee shall be increesed 
by an azount equal to 2 of the collar ecount by which 
the actual subcontract awards exceed the goal. 


(444) If the contractor fails to meet the goal in 
paragreph (2)(1)(11) of this clause, tne fixed fee shall be 
decreased by an account equal to % of the dollar azount 
by which the ectue) subcontract evards are less than the 
goal. : 

(av) I¢ the Contractor fails to ceet the goal in 
peregrer® (2)(1)(i£i) of this clause, the fixed fee shall 
be decreased by an anscunt equal to % of the dollar 
anount by which the ectuai subcontrac: awards are less than 


the goel. 


(3) Notwithstanding any other provisions of the 
Clause, eny adjustcen= of the fixed fee made under this 
Clause shall be subtest 40 the foliowing liuttatiozns: 


(1) Ro upward edfustment shail apply te: 
(A) subcontractar cost cverruns; (2) situations vhere the 
ectual subcontrac= axcunt exceeds that esticated in the plan 
for voré conte=plaze? in the plan; and/or (5) subcontraccs 
which were not inciuied in the origina. subcontract Flan. 


(44) In no event shall the fixed fee of this 
contract, es ediusted pursuant so this clause, exceed 

(10% of the estizated cost of the contract, 
exclusive of fee, unless the ccncract is fsr exrerizental 
developcental, or research work in which case the tocal 
shall not exceed 15% of she estimated cost of the contract 
exclusive of fee). 


(444) Tne reserve for incentive fee in the amount 
ef $ represents the maxims dollar account 
authorized for payment of an increased fee, if any, 
earned by the Contractor. 
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(4¥) In no event shall the fixed fee of 
this contract, as adjusted pursuant to this 
Clause, be less than $ (whierR can: 
be less than 50% of the negociased fixed 
fee). 


(v) There shall be no adjustren: i= 
fixed fee unless the nez change in fee exz2- 
$200.00. 


(4) The indivizual who vill ad=triste- 
the subcontracting prograz on behalf cf she 
Contractor is 


graph (a)(1) and che provisions in sirasr:: 
(a)(3) of this clause) =2y te revises <rex- 


original piensed succcntras 
revision saci te evisenses 
to this consract eisne2 ty 
the contraczing clficer. 


eabdle after coxzietson 
If egreemenz cas 
adjuscaenz, che 

the Disputes claz 
adjustment shart 
podificecion 


Bething ia this siacse shac | 
to elininace the requiresen: fcr 
in subcontrastins as set forch i: 
Provisions of this ccatrass. 


ARTICLE 19. CONoco. GF PSlesacy =F 
POSSESSIOS CF Sl PAS SceS 


DEES Publication No. (EEw) 
July 197% entizled "Conersi 
Possession of Contractcrs” 


3 
made a part of this contract { 
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CONTRACT 50. 
ARTICLE 20. T ACCOUNTING STANDARDS — J. 
‘WON-DEFENSE CO: =  # 


(a) Unless the Ad=inistrator of General Services 
has prescribed rules or regulations exexpting the 
Contractor or this contract fro= standards, rules, and 
regulations pro=uilzated Sy the Cost accounting Standards 
Board, the Contractor, tn connection vith this contract 
shall: 


(1) Follow consistently the cost eccounting practices 
established or disclosed as required ty regulations of 
the Cost Accounting Stanzards Zcard and edsinistered 
under the Adsiniscrection of Cost Accsunting Stancards 
Clause. If any chenge ian disclosed frectices is mde for 
purposes of any concrect sr subcontract subjects to those 
disclosure requiresents, the change ist de appiied ta a 
eonsistent zaaner <9 this contract. 

= peas gti Standards which the 
Sply wits sy reason of 


(2) Comply with 222 
Contractor ‘is reccired cs 
econeurrent perforsance ct es contrac: sr sudcontract 
subject to the Cost Acesunting Standerds Clause (4 CFR 
331) and administered under the Ad=isistracion of Cast 
Accounting Standaris claus. “he Contractor also shail 
comply vith any cost asccunting stancard waich hereafter 
“becores epphicanes s3 such a esatract sr subcontracs. 
Such compliance 32.2 te required cal somata: J froa she 
date of ar eeabic! 7 29 such concrect cr subcontract. 
Cocpliance shall scatinue until the contractor ccxpletes 
perforzance cf ors 


under tris contract. 


(3) Agree to an equitable adjustzent (2s provided in 
the Chanses clause of chis contract, if any) if the 
econtracs cost is 27 ty 2 change which, pursuant %9 
(2) above, she contre is recuirei t9 =2xe to is 
established cost 2 Bed Prestices | whether such 
practices are cove a Disissure Statexent or note 


aon 

vans) 
r 

4 


(kh) Negotiate with ntracting Officer to determine 
the terms anz conditions under which a change ts either a 
disclosed cost accountings practice or an established cost 
accounting practice, ctner than a change =ncer (3) abeve, 
pay be cade. A change t5 a practice say te prorosed by 
either the Gevernzent or the Contrectsr, proviced, hovever, 
that no agreement =25 be sade under this provision that 
will increase coszs paia by the United States. 


os 
— 
of 
= 
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(S) Agree to an adjustzent of the contract 
price or cost allovance, as appropriate, if 
it or a subcontractor fails to coxply vith the 
applicable Cost Accounting Standarcs or to 
follow any practice discloses or establiszed 
pursuant to subparagraph (aj(1) or (a)(2) 
atove and such failure results in any 


inereased costs paid by the United States. 
Such adjust=ent shall provisce fcr recovery of 
the increased costs to the Vaited Stace 


eangited 2c 


together vith interest thereon 
the rate detersined by the Secretary cr 
Treasury pursuant to Pcblic lav 72—s2, if 
U.S.C. rPe ses §(>)(2)), or 7 verses. fe 

_ annun, whichev> és sess, {ros = sine 
from the peyaen= Sy che Unites States was =ade 
to the tire the adjust=ent is effecced. 


(b) The Contractor shal: per=ts any 


authorized resresentatives of the head cf 
the agency, of she Toast Ace=. Stasdarcs 
Board, or of she Seascroiter 2 Sf Sse 
United Scazes, <9 examine ant =axe copies af 
any docuses%s, resetrs, or reco @iatess 
to compiience viz requ: SE: Neen 
clause until *: a years after 
final payos1at inte es: ae pit 
lesser tite $s ss = 
Procuressnt Res: re 1-20. 


{c) Uniess a 


sentract ar 


ds exexpt under mutes oF res. 
prescrites - < .Stf2 
services, *: (<) 
substance <2 3 sas. 
paragrash (2) in alt nesetia 


e-- v 


under this eoncrest 
are currencly serzsr= 
contract or sulcsntracs cnas cc 
clause entitle? Cost Acesunsting 


that are cusrentiy requires 2s er 
clause in arplisable nacional celense avarcs 


and (2) shall insiude the subtscasce 
consistency of Cost accounting Prac 
Non-Delense Csncr2ct clause ses for 
1-3.1204-2/5) of the FPR in 
subcontraces uncer this contrz 
other subcontr2ctsrs The Can 
elect to use the aubstaned of she 
notice set forth in 1-3.1203-2(5) 3 
in his determinaticn of applicabicicy of cost 
accounting standards of subcontracts. 


Racal J ae o 
reoir tt «et 
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ATTACHMENT B 
conrract 10. 300-81-0421 
(d) The terms defined in 331.20.of Part 331 of Title commercial or financial information whi-- 
IV, Code of Federal Regulations, shall have the sane privileged and confidential, the Ddisclos-_- 
meaning herein. As there defined, “negotiated subcéntract” Statement will be protected and will noz - 
means “any subcontract except a firn fixed-price subcontract released outside of the Government. 
made by a contractor or subcontractor after receiving 
offers from at least tvo fires not associated with each HOTE: -In any case vhere a sub:-:-. 
other or such contractor or subcontractor, providing (1) tractor determines that the Disciosure 
the solicitation to all competing firrs is identical, Statement information is privileged and 
(2) price is the only consideration in selecting the confidential and declines to provide it <: 
subcontractor from azong the competing firms solicited, Contractor or higher tier subcontractor. ~ 
and (3) the lowest offer received in compliance vith the . Contractor cay authorize direct sutzissi-=- 
solicitation from among those solicited is accepted”. of that subcontractor's Disclosure State-- 
to the same Governzent offices <6 wnisn =~ 
{e) The administration of this clause by the Governcent Contractor vas required to =axe susziss::- 
gphall be accozplished in conjunction with the administration of his Disclosure Staterent. Such aushcr. 
of the Contractor's neticnal defense contracts and ‘ tation shall in no way relieve the Contr:: 
subcontracts subject to rules and regulations of che Cost 3 of liability if he or a subcontractor fz... 
Accounting Stancercs Zcarc¢d, purszant to the Adzinistratioa to cozply with an apslicatle Cos: Accson: 
of Cost Accounting Standards clause. For the purposes of Standard or to follow any praczice 2issl: 
the Atninistresion of Cost Accounting Standards clause Pursuant to this parzgrash and failtere re: 
econteined in this contract, references to the Cost in any increase? cos<s pais by che Unite: 
Accounting Stancards clause shall be deemed to include States.. In view cl the foregoing and s:i-: 
this Cost Acccunting Stancards = lion-Defense Contract the contract may be subject to aciustaes: 
Cleuse and reference to che Disclosure and Consistency of : under this clause oy reason of any faiier: 
Cost Accounting Practices clause shall be deeced to Comply vith raies, resalations, ani Stas:- 
inelude the Consistency of Cost Accounting Practices - of the Cost Accounting Standard: Scars :- 
Non-Deferse Contract Clsuse. connecticn with covered sudsontraccs, it - 
expected that the Contrestcr may wish ws 
ARZICLE 21. SISSUISIFS ANS CONSIST=cY OF COST ACCOIu ING include e# clause in each such sussentre:- 
PRACTICES . requiring the subcontractor to arsror 
‘ indecnity the Contractor. However, 
inclusion of such 4 classe a..d tne t 
(a) The contractar, in connection vith this contract shall: 7 therec! are =savters 
agree=ent betvees = 
(1) Comzly with the requirements of 4 CFR Parts subcontractor, rrovide 
ROl, Consistency in Estimating, ascumslaeting and Reporcing conflict with the duties of tn 
Costs, and 462, Consistency is allocating Costs Incurred under its contract with tne Sox 
for the Same Purpose, in effect on che date of avard of this ds also expected that enr sume 
contract. subject to such indexnificatiorz 
require substantially sisiier incexnili 
(2) If it is e business unit of a company required to be subzitted ty his sutcontraczscrs. 


to subsit a Disclosure Statement, ¢issiose in writing ‘ts 


cost accounting practices as required ty regulations of (3) Follow consistently the cos: 


the Cost Accouncing Standards Scard. The required accounting practices disclosed pursuant <: 

disclosures =2st be cade prior to contract eward unless (2), above, and the establisned ecs: 

the Contracting Cfficer provides a written notice to the accounting practices of the Susiness unic, 

Contractor euthorisins post-avar< sut=ission in accordance A change to such prastices may Se propose: 
bovever, by either the Governzent or the 


with regulations of the Cost Accounting Standards Soard. 
If the Contractor has nocified the Contracting Officer 
that the Disclosure Statement contains trade secrets and 


Contractor, and the Contractcr asrees to 
Chem 


negotiate vith the Contraczing Officer tz: 
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terms and conditions under vhich a change my be onde. 
After the terns and conditions under vhich the change is. 
to be nade have been agreed to, the change cust be applied 
prospectively to this contract, and the Disclosure 
Statement if affected aust be amended accordingly. io 
agreenent say be mde under this provision that will 
imerease costs paid by the United States. , 


(kh) Agree to en adjustzent of the contract 
price or cost allovance, as appropriate, if he or a 
subcontractor fails to comply vith che applicable Cost 
Accounting Standards or to follow any practice cisclosed 
or established pursuant to subsaragraps {2)(2) or (a)(3), 
above, and such failure resuits in any increased costs 
paid by the United States. Such adjustasnt shall provide 
for recovery of the increased costs to the United States 
together vith interes: thereon cozputed at the rate 
determined by the Secretary of the Treasury purscant to 
Public Lav 92-2, 8&5 Stat. 97, or 7 percent per annua, 
whichever is lesa, from the tize the payment by the United 
States ves rade to the tine the adjust=rent 1s effected. 


(bo) If the parties fail to agree whether the Contractor 
bas cocplied with an applicable Cost: Accounting Stan<ard 
rule or regulacion of the Cost Accounting Standards Bcard, 
aod as to eny cost eadjustzent decanded Sy the United 
States, such failure to asree srals be e@ dispute concerning 
@ question of fact vitkia the =eaning of the Disputes 
elause of this contract. 


(e) Tne Contractor sha}l permit any euthemized 
representetives of the heac of the agency, of the cost 
Accounting Standards Soard, or of the Co=mpirolier Senerat 
of the United States to exatine and sazxe copies of ary 
@ocuments, pepers, and records relating to co=pliance 
with the reqairesents of this clause. 


(4) The Contracter shall include in all negotiated 
subcontracts into which he enters the sutstance of this 
Clause except parescaph (b) of shis section, end shall 
require such iaclusion in all other subcontracts of any 
tier, except that: 

. {1) If the subcontract is evarded to a business 
unit which pursuant to Part 331 is resuired to follow alt 
Cest Accounting Standards, the Cost Accounting Standards 
Clause set, forth in ASP2 7-104.83(e)(2) or 
FPR § 1-3.120%(a)(1) shall be inserted in lieu of this 
clause; or 


(2) This requirement shall not apply to nego~- 
tiated subcontracts where the price negotiated 1s based 
on: 


300~81-0421 


(2) Established catatog or 
market prices of cosmercial items sold in 
substantial quantities to the general 
public, or 


(44) Prices set by Lav or 
regulation; or 


(3) The requirenent shall not eppiy 
to negotiated subcontraccs othersise exexs: 
from the requirezent to acters a cost 
accounting standards clause ty reason ¢2 
ection 331.30(t) of she Soard's reculasions. 


OTE: The terns defined in Seczt 
of Part 332 of Ticie IVY, Cade of Fede 
Regulations (4) CFR 231.20 shal. save = 
weanings herein. As taere define?, 
“negotiated subcontract” sears "any sutssne 
tract except a firs-Tixred-prise susssnts2cst 
wade by a Contractor or Subcontrasccr after 
receiving offers fro= at least tvs firss 
not associaced with ease ctner sr such 
Contractor o> sudtontrastos, providing 
(1) the soliecitazion ts ail comsecizns 
firms 1s idenzical, (2) price is 


fron aneng she ssuyeting 
and (3) the iovest sffer 
pliance with the sciiciz 
solicited is accez-e2” 


(e) Sotwithssanzing (4), adsve. 
is a contract with any agency wasss. 
subcontractors <5 apres. final pa 
the Contracting Ifficer directs +: 
of the agency s: : taly autasrizest 
sentative, then the contracter saals 
the substance of paragrass ib) as well. 


ARTICLE 22. ADMINISTRATION OF CSET scisvvrias 
a ak ES io te EES 


For the purpose cf adzinisterins cost 
Accounting Standards reqsirezents ander t523 
contract, the Contractor shall: 


{a) Submit to the Cosnizant Censracsins 
Officer a deseristion sf the eccour = 
and the genera? dollar sasaitude of in| cnenge 
to reflect the sux of 21. increazjses ans 25 
gum of all decreases for all contraczs 
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ATTACHIENT 3B 


containing the Cost Accounting Standards clause or the 
Disclosure ard Consistency of Cost Accounting Practices 
clause: : 


(1) For eny change in cost accounting practices 
required to cscply sith 2 nev cost accounting standard ia 
accordance vith paregrazs (2}/3) and (aj(4)(A) of the 
Cost Accounting Stancaris classe within €0 days (or such 
other cate 23 =ay se =. ly agreed to) after avari of a 
econtrac® reqciring such shange; 


(2) For any charge to cost: accounting practices 
proposed in accortance with paragraph (a)(4)(3) of she 
Cost Accounzing Scandarcs clause or with zarasrazh (a)(3) 
of the Siseicscre ax2 cshsistency of Cost accounting © 
Practices ¢laise sst less then 60 days (cr such other 
date as cay t2 ritually wsreed to) grior to the effective 

2e of the proposes chesxze; sr 


(3) Por any failure to comply vith an eprlicatis 
Cost Accounticg Standaré cr to follew a disclosed sractice 
as contetplaced Sy serzzcezs {a)(5) ant the Cass Acecu: 
Standar?s clazse s> wit rasrazn {2}(4) of che Disclos=re 
and Consistency of css= Asesunting Practices clause vithin 
69 deys (or sush other fate as may be sutually agreed t9) 
after che cate cf che agreexent of such <snecapliance ty 
the Contracess. 


(t) Sut=ts a cost i=zact preposal in the form acd 
manner specified Sy Contrasting Cfficer 
within sixty {22} zars ‘i= such other date as =ay te 
sutually agres4 ts) af one date of determination cf 


the adescacy ani ¢ a change submitcec sursuast 


fa" 


to (2){2), [2], or 


(c) Agree to arzrszriate contract and subcontract 
Qnendsents <= relies: aiiustrents established in accordance 
with peragras= (a?-) and f2){5) of the Cost Accounting 
Standeris celsius <> paresraph (a)(3) and {2)(4) of 
the Disclosure and csnsistency of Cost Accounting Practices 
elauses, 


(4) When the sutconcract is subject to either the 
Cost Accounting Stanieria clacse, or the DJisclesure end 
Consistency sf Cost Acccuntins Practices clause, so state 
in the sody of che sutcensr2cs and/or in the letter of 
avard. Self-ielesizs =s¢s shall not be used. 


(e) Include she sctsctance of this clause in all 
negotiated suicontracts containing either the Coss Accounting 


Standards cl2use cr the lisslosure and Consistency o% 
Cost Accounting Prastis|es clause. In addition, include 
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ne 


@ provision in these subcontracts which will 
require such subcontractors, vithin 3¢ days 
after receipt of avard (or such other date 
@s may be citually agreed to) to subsis she 
following infor=azicn to the Contract 
Administration Iffise cognizant of the 
subcontrector's facilicy. 


(1) Subcontractor's sare and 
subcontract nu=ser. 


(2) Dollar asourt and date of avar2. 


(3) Maze of Contractor =axing che 
avard. 


(4) A statecs: 
subcontractor cas xs 
any chanses so accsun 
affect prize csxzr2c 
containing she csss 


bond 


Clause or Siscissure an 


2s 20 whet 


. 
= 
sP srorsses 


making & cost ac 
effective fsr = 


(f) For nesstizt ts: stntaisi: 


ae WEek. as. 


the subccrtr 
in effect on 
price as sic 
Cerzificace sf 
or Date of avert, 
except when a teviatisn sas Seen granted 
pursuant to § 1-3..22--3(3) ar 

ASPR 3-1205.2(3). 


(g) In the evens an ad¢sstsens is regsiss 


motify the Contracsizs officer 
such adjust=ens ant asree to an 


the price or estizaces sost ani - 
contract, as afsrcsriacte, vase? spon *%: 
adjust=ent estaslisne|2 x upeures : 
Such notice shall te 5 : 3 2as3 
after receist sf che proposed sutssacrscs 
adjustzent, and snails include a sropssac 

for adjust=enz to such higher cier sut- 
Contract or prize ssntract as approrr.ate. 
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- ADTACRMENT B 


{b) When either the Cost Accounting Standards 
eleuse or the Disclosure and Consiszency of Cost 
Accounting Practices clause and this clause are included 
ip subcontracts, tne term "Contracting Officer” shall 
be suitably altered to identify she purchaser. 


ARTICLE 23. OPDER OF PRECEDENCE 


. In the evens of an inconsistency betveen provisions 
of this contract, tne inconsistency shall be resolved 
ty giving precedence in the following order: 


(a) The Special Provisions of this contract. 
(m) ‘The General Provisions of this contract. 
{ce} The Work Staterent, 


(a) Te contractor's proposal as enended. 


uF 2k. THE FRAIVACY AST 


(a) The contractor agrees: 


(1) To cosply with che Privacy Ast of 197% 
and the rutes an2 resclesions issued pursuant to the 
Ast in the design, development, o> cserestion cf ary 
ayste= of reteoris on individuals ix orcer ta accomplish 
@n agency Sanstcon whe the contrast srecifically 
identifies {£) she systes or sustez=s cf records and 
(41) the vorz to be serfsraed by the contractor in 
ter=s of any one or combination of the following: 

(A) design, (3) developcent, or (2) operation; 


g om 


(2) Te include the solicitasion nosification 
contained ir this contrect in every solicitation an? 
Pesuiting subsontras: and in every subcontract avarie? 
without a solicitation whan she statesent of vork in 
the proposed subcontract requires the design, Zevelonment, 
@Fr operation of a systex of records on indivicuals to 
accomlish ar egency function; an2 


(3) To inelude this clauss, including this 
paragreph (3), {n all subcontracts avarded pursvant to 
this contract vnich require the design, development, or 
operation of such a systen of records. 


(bv) In the event cf violations of the Act, e@ civil 
ection may de brought against the agency involved there 
the violation concerns the design, development, or 
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operation of a systen of records on iadivié- 
wals to accoxplish en agency function, anz 
eriminal penalties say be imposed upon the 
officers or employees cf the agency vaere 
the violation concerns the operation sf a 
aystem of records on individuals to assonz 
@n agency function. For purposes of tne act 
when the contrass {3s for the operation of 2 
aysten of recarids on individuals to asto=r.. 
@n agensy Sunction, the contractor and any 
employee of the centractsr is considered <: 
be an exployee of the agency. 


(e) The ter=s used fn this clause cave 
the following ceanings: 


(2) "Operasion of a systex sf 
records” reass sesfercante af ary cf ine 
activities assoziate2 with seintainin 
sysvex cl ressors 
use and cissexinacisn cf records. 


Btaudines the cellessiss. 


(2) “Reser2” zeans any ite=, toll: 
tion, or gresrisz *f 2 

dndivizual ches is sain 
ineluding, tut act Lint 
financial =rensactisons, 
ericine: or e=z: 


Ssfsrmaciss abcess ac. 


ew ee 


cortains Sis nase, or re 
gynbel, or cther> ides : 2.8 
assigned to the incividual, sucn as finger 
or voice print, cr a photssrapa- : 
(3) “Syste= of recerds sn inti- 
widuals” reacts a crozz of any retoria octs: 


3 
the control cf acy agency frox wniss: 

- 
individual or Ss sore identifving saunter. 


symbol, or other isenvisving parcicusar 
assigned to the individual. 
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a 


\ 


= 


ARTICLE 25. WITHHOLDING OF ComTsacT PAYMETTS = wt” 


Motvithstanding any other sayzent provisions of this 
contract, failure of the contractor to subait required 
reports vnen due, or failure to perfora or deliver required 
work, supplies, or services, will result in the vithholding 
Of payments under this contract unless such failure arises 
out of causes beyond the control, and vithout the fault 
or negligence of the contractor as defined by the clause 
entitled "Excusable Delays", "Tefault", "Termination", or 
“Termination for Default” as applicadle. The Covernzent 
shall presptly nsticty the contractor cf its intention to 
withhold payrent of any invoice or voucher subritted. 
ARTICLE 25. SYCUSABLE DEtays 

Except vith respect to failure of subcontractors, 
the Contractor shall not be considered to have failed in 
perforsance of this contract if such failure arises out of 
eauses Seyond the control and withsut the fault or negiigence 
of the Contractor. 


Sach causes may include, but are not restricted to: 
act of God or of the public enesy, acts of the Sovernsent 
in either its sovereign or contractual capacity, Sires, 
floods, spidesics, quarantine res<ricsions, strixes, freight 
enbvargoes, and unusually severe Riedie 3% in every 
ease the failure to perfora mist te beyond the control and 
withoul he fault or sesligence of Tees Centractor. if the 
failure %o perfsr= is caused uy the failure of a subcontractor 
to perfor= and if such failure arises cut of causes beyond 
the cantrol of soth the Contractor and subcontractor 
and vithout sh* fault or negligence af rae of she= the 
Geoatractor shall not Se 2esemed ta have failed in performance | 
of this contract, unless (a) the suast ten: ar services to 
be furnished ty che sutcontracssr vere obtainabie fron 
other sources, (5) the Contracszing Officer shall hare 
ordered the Contractor in writing to srecure such supplies 
or services from suci othes sources and (c) the Contractor 
shall have failed to conply reasonasly with such order. 
Upon request of the Contractor, she Contracting Officer 
shall ascertain the facts and extent of such failure and, 
if he shall deternine that any failurs to perform vas 
occasioned by any one or sore of the said causes, 
the delivery schedule shall be revised aceordinsly, 
subject to the rights of the Gavernment under the 
termination clause hereof. (As used in this clause, 
the tern "subcontractors” neans subeontractor(s) 
at any tier. 
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ARTICLE 27. REPORT OF CONSULTANTS 


The contractor mist maintain a urittea 
report for the files on the results of all 
consultations charged to this contract. 
This report sust include, as a minis=ua: 

(1) the consultant's nace, dates, tours 
and amount charged to the contract; (2) she 
names of the contractor or supcontrector 
etaff to whon the services are provided, 
and (3) the results cf the subject satter 
of the consultaticns. 


ARTICLE 25. CONTRAST FINAICIAL PEroR? 


(a) Financial reports on Form 2Ew=-5k6, 
Financial Report of Individual 
Project /Contsact, shall se subaitted by 
the Contractor in accordance vith the 
instructions vhich acecarpany the fae, ia 
an original and 2 cories, act later tran 
thirty (30) vorkins days after she close 
of the reporting sericd. The itse entries 
for subdivisions af work ana elesents of 
eost (expenditures catecories) to s2 rercrted 
within tke tot2l centracs shall se as 
stated in paragraza (d) Selow. Subsez: 
changes and/or adficions in she Line ¢ 
shall be rade in wrizing. 


er. 


sacs 

sens 
we 

BOLLSS 


(>) Tre first financial resors shalt 
cover the period consisting of she (first 
full calentar sentn/fiest full three calendar 
months) folloving she tate af the contract, 
in addition to ary fractional part cf the 
initial nonth. 


(e) If the final payszent of this 
contract is to be sade on “he basis 32 a 
desk audit, the Contracting Officer cay 
require the Contractor so subsist Jetaiied 
support for costs contained in one or sore 
interim financial reports. 


(a) Expenditure categories itenized 
in financial repor=s shall te consistent 
with the line ite=s of the contrac: Sudget 
ead shall be shown separately for each 
task set forth in the project canagecent 


plan. 


” 


(Rev. 1/81) 


: : ATTACHMENT B 
REICLE 29. PPRONIBITION AGAINST THE USE OF ED FUNDS 


TO PAY FOP COSTS OF INFLUENCING LEGISLATION 


Yo part of any funds under this contract, shall 
be used to pay the salary or expenses of any contractor, 
or agent acting for the contractor, to engese in any 
activity designed to influence legislation or 
appropriation pending before the Congress. 


ARTICLE 30. UTILIZATION OF WOMEN-OWIED BUSINESS 


ONCE ANS (OVER £19,025) 


(For all contrasts expected to exceed £10,000 except 
(4) contracts vnich, including all subcontracts there- 
under, are to be perforz\e: entirely outside the United 
States, its possessions, Puerto Rico and the Trus> 
Territory of the Pacific Islands, and (ii) contracts 
for services vhich are personel in nature). 


(a) It 43 the policy of the United States Government 
that voren-owned tusinesses shall have the =axi=cs 
practicable opporcunity to participate in the perfor=- 
ance of contracts avarded Sy any Federal agency. 


(b) Tne Contractor agrees to use his best effort to 
earry out this policy in che award cf subcontraccs to 


comrract no. 300-81-0421 je, o ay 


(a) The Contractor agrees to establish and conduct 
& progran which vill enable voren-owned business 
concerns to be considered fairly as subcontractors and 
suppliers under this contract. In this connecsion, the 
contractor shall: . 


(1) Designate a liaison officer vho vill adsinister 
the Contractor's "Woren-owned Business Concerns 


Progran." 


(2) Provide adequate and tinely censideracion of 
the potentialities of knew women-owiedc buss ess con- 
cerns in all “xake-or-buy" decisions. 


(3) Develop a list of qualifies 
are woren-owned businesses and assure 
women-owned business concerns have an 


by waking infor=asion on forehconing ofpss 
available, by arransing ‘solictcacéccns, cixe fee cn 
preparation of bids, cquancities, spesificacions, and 
delivery schedules ss as tao facilizacte the sarcicizacios 
of wooen-co-ned business concerns. 


(4) Maintain records shoving ( 
which heve been adspzes 20 co=sly vi 
4 


the fulles® extent consistent with the efficient rere policies set fortn in cnis clause mie 
forzance of this contrzct. As used in this contract, establishment of a source List sf voza: 35 Susisess 
a “vonen-cwned’ susiness” concern seans a business chet concerns; (ii) avards to voren-owne? S$23 S22 sue 
is at leest 51% owned Sy 2 woman o> voren vho also source list ty sinority an? nenesisortes vsse ones 
control and crerate ict. “Control" in this ce7text business concerns; az? (4i13 sreesfis efforts S2esséer 
means exercisins %he pover %5 =axe policy decisions. ane evird con=racts to wosen-ownes business stnserns. A 
“Operate” in chis context means being actively involved 
the day-to-day canagexent “Wonen" mean all woren business (5) Include the "Utilization of Woren-tm2i 
owners. Business Concerss” clause in subcontracts wasn sifer 
Substentia® subconc=rasting opporctunicies. 
ASTICLE 33. WHET-Snwse SUSINESS CliNc=SyS ’ . 
WeSOs SSAcecus Sa (6a 3555.s0~ OF £2.055.039 (6) Cooperate in any studies and survers 3! 
R COUSchco os G2 ANS Fo20cG SAceuess Contractor's vworen-ownes cusiness concerns prs 
and practices chat the Consraccing Officer say fess 
; Por ell contracts, emendments or =odifications time-to-tine condus<. 
expected to exceed $500,CO0 or in the case of 
contracts for the construction of any publics facility, (7) Subait periodic reports of sutsontrestiss 
$1,000,500 which require the Usilization clause, to women-owned business concerns with ressest ts tne 
Article 30). records referred to in subparesrash (+) atove, is fuck 
form and manner and at such cise (not <sre often shan 
quarterly) es the Contracting Officer cay pressrise. 
’ 
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CONTRACT HO. 
_ | 43 
(b) The Contractor further agrees to tasert, - (4) Whteh ts at least 52 per centun 
in any subcontract tereund<r vaich my e«tced owned by one or core socially and econonically 
$502,000 or $1,000,COO in the case af contracts - ’ disacvantaged tadividuals; or in tke case 
for the coastriction of any public facility | ge - of any publicly ouned Susiness, at Lease 
and vhich offers substantial miagicalisanagers F * $l per centun of thre stock of which Is 
possibilities, provisions vhick shail confora owned by one or sore socially and econonically 
substantially to the languase of chis clause, . A@isadvantaged iadividuals; aad 
Mneluding this paragraph (>), and to notify the 
Contracting Officer of tke nazes of such (11) vtose peas and daily 
subcontractors. Business operations are coitroiled by one 
: er more of such 
{e) The Contractor further egrees to resuire individuals. 
wretten certification by its suscontractors that 
they are tona fide vomen-owned and esatrolied ; The contractor snail sresume that 
business concerns in accordance with the 2efinition socially ane eccnccisaliy disadvantaged 
of @ woren-cymed business concerns as ses forth indivicuals include Slacz azericans, Hisrasic 
in the Crilization clause (Article 20) at <= Acertcens, “active -nericans, asian-Pecilic 
tise of subzissicn of oids or preposels. Asericans, an? sther sinorities, or as 
other indivizual fsuna to se tisadvantase2 

ARTICLE 22. “SSILIZATION OF Siri. IVSINESE coveoszes aty by the Smmii Business a2rinistrasion re : 

ISESdS Teuks Ais concrenate af SiesAcue so secsion (2a of the Snail Zusiness Act. 


BE Bee eit crenn sé SacnatAascAtad coda l atubid 
(4d) Contrastsrs acting tn gsod faith 
(a) It is the policy of the United States that may rely on =rittes skoobyercacioss sy 
s=all businesa concerns and sxal. business concerns their sudcentessisrs rezarding sheir status 
owned and controlled by socisily and econcatecaliy O83 & S8zAL) tusicess ssoncern tr 2 scalt 
rise ed individuals skali nave she saxizus Business concern svne2 and sontrslies sy 
iebartte csrortunity to persicizate in the socially ant econsrically disadvantaged 
pert waarce of contracts Let ty any Federas asensy. fadz vids als. 


s 
(bo) The contractor b 


erety agrees t> carry out 
this yolisy in the avarting sf subcontracts to ch 
fullest extent consisten: vith the 4fficiens : 
Perlor=tsse 32 ehis contract. The centrastor 


farther agrees 29 csoperate in any a-s2les or surveys 
as say $e contzsted by the Small Eusisess adsisiseracion 
or the ssstracciag egeney which say te nesessaxy t9 
dever=t=: She extent of the contractor's compacans 

wits this clause, 


{e){1) as used in this centract, the tera “szall 
Dusiness concern” stall cean a szall Susiness as 
defined pursuznt to section 2 of the Snall 2us‘ness 
Act and relevant regulations prosulsated pursuant 
thereto. 


(2) Tre tern “szatl business soncera ovned 
and controlled by socially and eesnosteally disadvan 
taged {ndividuals” shall sean a “szail business concern. 
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ARTICLE 35. PAYMENT OF TRAVEL EXPENSES AND FEES FOR ED EMPLOYEES 


The Contractor shall not use any contract funds, or 

funds from other sources, to pay the travel expenses of, 
or a fee to, ED employees for lectures, attending program 
functions, or any other activities in connection with this 
contract. : 
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